AR20 


ANNUAL REPORT 


WHEREVER ELECTRICITY IS DISTRIBUTED AND CONTROLLED 


/ SQUA RED) COMPANY 
f ee ee eS q ———— 


wi Oe ek 
wa 
rid 
BY i 
ff 
f 


Annual Report for the year ended December 31,1967 


CONTENTS PAGE 
Summary of 1967 Operations®.... 2.20254. a. coo ee ee eee 1 
Source and-Application of Funds...4< .s..5 6: de<5.c55se epee ee eee 1 
President's. Letter \vciea 6 a. Sata Gea cere a aero ete tee 2 
Barkelew: El@Gtric) Ac cssec-ak Sisare casa sitesi cee elas Cee eee Oe 3 
Consolidated Statement of Financial Condition..................2seeeeees 4-5 
Notes: to: Financial:Statements: << 5011.2 -.c. «nie «6 sie sie eel eraiel ieee rea ee eee 6 
Accountants’ Report: 2c. nets (2c: Sternie teterece epots weelaiecs osc? stone ene fener oilman eae i 
TénzYear Suminaty So. otic lo oh are ee tae ee ee Ds sa eee x 
Building for Future Growth) ois. sos seg nas. ogeesac sen os oo eee 8 
New Plant Construction 2.0 26 coerce cher ioiss Stoke) abc's oor |e er 9 
Plant Additions os sosecccee on ay tre ne eee cue eas ee ae 10 
Product, Developments... /. Goce cseacks coe elese hence aay eee 11 
DIT ClOMS ).. cccaw les 2 er tagd ane Olea ope tails. 0 eles anc: isrexores > Spel ayers ane ee a V2 


SQUARE 7) COMPANY 


SUMMARY OF 1967 OPERATIONS (000 omitted) 


NET EARNINGS 


DIVIDENDS DECLARED (Cash) Total 


ROMs Gite CONG IU A Leet tas cates suia ids leueite Schaar ol NAcc) cei rere eta oes le faxeaue Wis we) 5/6 cis oa: averouei © evelsse o1e\e orem eres wel 


LAND, BUILDINGS, EQUIPMENT 


Net Value—December 31 


Gross Additions 


Depreciation 


SHAREHOLDERS’ EQUITY—December 31 Total 
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1967 
$197,208 


42,687 
22,637 
11 
1.10 


19,503 
Ane 


79,955 


23,451 
3,977 
2,794 


107,794 
5.24 


All amounts retroactively adjusted to include 1967 acquisition. 


1966 
$198,739 


49,156 
25,696 
13 
1.25 


17,414 
85 


77 589 


22,316 
1,981 
2,819 


104,501 
5.08 


STATEMENT OF SOURCE and APPLICATION OF FUNDS (000 omitted) 


Changes in Working Capital 


1967 
earnest oer a Ome ee o $22,637 
Depreciation charge ................ 2,794 
Investment. credit. .vo. css oS cee. <es 95 

$25,526 
Less: 
Dividends:declaredi.. =... sees eee. oc $19,503 
Additions to property and equipment 3,977 
$23,480 
$ 2,046 
Other: 
Proceeds from exercise of 
SIOCIGDHONS ga ssike we chic) ato cu ss 157 
Change in other assets ............ 163 
Change in working capital ...... $ 2,366 


1966 


$25,696 
2,819 
141 
$28,656 


$17,414 

1,981 
$19,395 
$ 9,261 


$ 9,889 


Changes in Cash and Marketable Securities 


1967 
Changes in working capital, except 

cash and marketable securities: 

Increase (decrease) in current assets: 
ReEceiVableSEeter sre nice wae $ (1,982) 
Inventories .......... ahah cI IEE ae ts (4,308) 
Insurance and other expenses paid 

inedd Van Cepa').Aastecer ociraes ee 119 
$ (6,171) 

Less increase (decrease) in 
current liabilities: 

Dividends payable ........... $ 541 

axes On LINGOME Waccoaas cee) ois (5,226) 

Oiheier ee ieee oe idee (1,285) 

$ (5,970) 

ReMalnOChmeaei ae oeecis aor $ 201 

Change in working capital ............ 2,366 
Change in cash and 

marketable ssecurities. 2. . ae<ee-1 $ 2,567 


All amounts retroactively adjusted to include 1967 acquisition. 


1966 


Square D Company operations, 
although relatively satisfactory in 
1967, did not reach the record high 
levels of the previous two years. 


Consolidated net sales last year 
were $197,208,755 in contrast to 
$198,739,861 in 1966. Consolidated 
net earnings were $22,637,852 
compared to $25,696,912 in 

the previous year. 


Like other manufacturers, the 
Company was adversely affected by 
the accelerated rise in labor and 
material costs that could not be 
offset immediately by higher 
manufacturing efficiency or 
compensating price increases. This 
was coupled with a decline in orders 
during the second half of the year. 


Weare hopeful of improved 
operations in 1968. Prices of some 
products have been raised. Certain 
cost reduction programs delayed by 
late delivery of equipment from 
suppliers are now started. The 
acquisition of The Barkelew Electric 
Manufacturing Company, the 
expansion of several facilities, the 
new products recently introduced 
in the market and continued emphasis 
on product development are some 
of the things that should contribute 
toward improvement. 


Sales and earnings of all non- 
consolidated foreign affiliates 
recorded satisfactory progress in 1967. 
Dividends from these sources paid 

to Square D Company in 1967 
amounted to $868,500 compared to 
$359,856 in 1966. Devaluation of the 
pound sterling late in the year had 

no significant effect in the profitability 
of Square D Limited, our United 
Kingdom affiliate, in 1967, but will 


TO SHAREHOLDERS OF SQUARED COM EAN 


likely have a somewhat adverse 
effect on its earnings in 1968. 


Mr. J. H. Pengilly, a director of the 
Company since 1930, has decided 

to retire from the Board of Directors 
and will not stand for re-election this 
April. A Vice President for 30 years, 
Mr. Pengilly was a principal officer 
of Diamond Electrical Manufacturing 
Company when it was merged 

with Square D Company in 1930 

and has been a major factor in the 
development and growth of the 
Company since that time. 


To fill this vacancy, Dr. James H. Lorie, 
a professor at the Graduate School of 
Business, University of Chicago, has 
been nominated for election to the 
Board of Directors in 1968. Dr. Lorie 
has been on the faculty at the 
University since 1947. 


Finally, we regret to report that 
Henry S. Morgan passed away last 
December. Mr. Morgan served as a 
director of the Company from 1928 
to 1966 when he was named an 
honorary director. He also served as 
an officer for 30 years and played an 
important role in early expansion 
of the Company. 


By order of the 
Board of Directors 
March 18, 1968 


KOs fel 


L. G. Maechtlen 
President 


AN INTRODUCTION TO BARKELEW ELECTRIC 


The Barkelew Electric Manufacturing Co., maker of 
electrical switching equipment since 1904, was acquired 
‘by Square D Company in December, 1967. The transaction 
was made in accordance with the Company’s long 
standing policy of acquiring firms with products comple- 
mentary to Square D product lines, and was treated as 

a pooling of interest in which the reports of sales and 
earnings of both firms were combined for 1967 and 1966. 


Barkelew Electric was purchased to broaden Square D’s 
industrial switch line, to extend markets in the industrial 
and utility fields, and to provide an internal source for 
switches used in other Company products. At the same 
time, the acquisition also added the services of experienced 
management and engineering talent. 


Headquartered in Middletown, Ohio, Barkelew Electric 

is aleading producer of pressure contact switches, 

open knife switches and high capacity rotary tap switches. 
Among significant products is a new Bolt-Loc® pressure 
contact switch which is used in service entrance equipment 
for industrial and commercial buildings and in Square D 
electrical distribution switchboards. 


Largest and most unique of the Barkelew Electric products 
is a special shorting switch for huge processing tanks 


Dead front switches 
for panelboards and 
switchboards. 


Open knife switches 
for electro-plating 
circuits and control, 
test, and heavy duty 
mill contro! panels. 


Rotary tap switches 
for resistance welders, 
electric furnaces, 
induction heaters, 
test panels, telephone 
battery cells and 
transformers. 


Special shorting 
switch for chlorine 
processing. 


used in the manufacture of chlorine gas. Constructed of 
corrosion-resistant materials, this special shorting switch is 
used during the maintenance or repair of a tank to 

bypass the electrical circuit which normally goes through 
the tank during processing operations. 


SQUARE 7) COMPANY 


AND CONSOLIDATED SUBSIDIARY, SQUARE D COMPAN 


CONSOLIDATED STATEMENT OF FINANCIAL CONDITION 


December 31 


1967 
CURRENT ASSETS: 


Gashiahi iyi 01, Uncen tas Si NANt LL aac a aa oe $ 14,837,059 


Marketable securities—at cost (approximates market) .......... 2... c cece eee eee 15,848,481 
Receivables, less allowances for losses, adjustments and 
discounts ((1967—-$650,000; (1966—-$635,537)i7e 2c-ciirie secant eee rlseaies eee me riraeae 23,145,806 
Inventories: (NOteIG) earn tet esos folsst tetnh feito, saliallas-a etches a eel sbeylotze ot er cyanea teat eae 50,686,069 
Insurance and: other expenses paid) in advances. osu ee enema 968,410 
TOVAL CURRENTH ASSEMS iiiitinia stat. tals a, QeenEU ISA SuPer eu eee Bec a Teese $105,485,825 


CURRENT LIABILITIES: 


Dividend payable Jan..2)31968-and Jamies) 1967... ine tener tcee enon terete eee $ 8,740,130 


Materials and ‘servicesy i Sie ais vi SN etal eho aoe CNL aie aloes men Om arena ee we ag 4,752,133 
Wages and ‘salaries. cis co.cc cect iis peat ares at tee rae a ea SO 2 co ea eran 4,242,934 
Franchise, property and miscellaneousitaxesi):.. cu eMaln ing. ei se eie te euensualeelear eceee 2,506,553 
Taxes on income, payable: to’ United States and GCanadai. 0 Na eee es wee 5,288,597 
TOTAUCURREN TF LEA BENT Baier iieilaste, 8 jalailetre cblagtanl oimenen vrata nad cava i ec cher eg Pa $ 25,530,347 
WORKING: CAPITA Baie tata cseensecacmlstcter elses /0e/ceuth stteh cure terrane Reet tietet ate ie tae hae Ae Rea ene $ 79,955,478 
INVESTMENTS IN NON-CONSOLIDATED FOREIGN AFFILIATES—at cost (Note D)... 1,912,008 
DEFERRED) TAX CHARGES AND © TH ERGASSEUS sore cae o stor nets enema ei lier aieae oc eames 2,475,453 
LAND, BUILDINGS AND EQUIPMENT— 
at cost less ‘accumulatedideprecjation INOLESE)) enue eae eile aU eca TO nai ana URC ne 23,451,366 
NET ASSETS-—sharehnolders (@quaty narment(eka tiers Chen sill ce one suave) diss 5 mae tusnare eae oe $107,794,305 
SHAREHOLDERS’ EQUITY: 
Common stock, par value $1.6674 a share: (Note B) 
Authorized—-30 000;,D00sshares | (NOTE FIRe iret. Whe Hen Al hia aiiale yy Meena lie 
Issued and outstanding at December 31, 1967— 

20/564,.934 shares! (Notes! Fang) Gye Oe ie En untae ior I oneal ee ne a $ 34,274,891 
Additional paid=in capital. .<.o25):0/42., <hr ene te apaanie, whee Reena reel eee eee [at ene 8,511,656 
Retatmech earnini esie acssteraiet aie ics te wages ag orice teat tt teeth eat APO ete A 65,007,758 

TOTALLY \hovete Ses elie they eee Ae oh a antec cheap no RN OTe ade $107,794,305 


See notes to consolidated financial statements on page 6. 


1966 


$ 7,865,517 
20,252,399 


25,128,220 
54,994,196 
849,170 


$109,089,502 


$ 8,199,508 
6,027,007 
4,598,705 
2,160,518 

10,514,674 


$ 31,500,412 


$ 77,589,090 


1,912,008 


2,684,410 


22,316,031 


$104,501,539 


$ 34,258,515 
8,370,038 
61,872,986 


$104,501,539 


ZCANADA LIMITED 


mONSOHODATED STATEMENT OF NET EARNINGS 


REVENUES: 
es SE Ne tec are vee Pie ARB anh ns eee Ae MH UNL cs TL lb Reh A) hae aM 
Dividends and engineering fees from non-consolidated foreign affiliates .......... 
SAE SRE RENT CLUDIES COM ARLE OAIGT Ani tenet ga asi gig ve oea data cd al are, abet [orca alesis aleaPaute fa Geral late aye acts calahia 


COSTS AND EXPENSES: 
SOE, EB) RB 6 (UPS CORO) Ve Je aR NS AIRE Coe DLT NSU EAN Un a er se UA 
De ESeIvICe LAdininisthatlvec dnd: SENeval eile Wega lela ile laa Mie Wl isha ails ah Das ae 


BINGO TDEEORE TAXES (ON) FINGOME: iaclom «cients ale vo oid alas atey ee teled atts te vaila digi avieree tine) ates 


BPE STATES AND CANADIAN TAXES: ON INCOME: (Note H)'\.3.¢ 0666 je. ose soe 
BUMP NURS Ee Tete eE tryin nhc eyshl bla estonia aMalin obanaueravig karte all rel abe ante) ale Alot att eles GH ft 


Be EAL SS DCU STARE ee chin aateuen Lo yste NUN MARMOT AIO AMER UNG eR IS latin iby ot ab 


GONSOLIDATED ADDITIONAL PAID-IN: CAPITAL 


Additions During Year: 
Excess of option price over par value of Common Stock issued 
HacenmeEMplovees stock Option! Plat ice ns sel tei Rie as bea aha es Lea dy ah tag 
Excess of market value over par value of shares issued for purchased company ..... 


Balance: 
ELD SI MMe Ol VeAnviINOLE By. oa) snc cic susie EGU eRe iteee uetee ae ys ectdiat sien at cote nae MA ata 


JS Cente uled PARC Vi J FA a a RO) APS a SP 


CONSOLIDATED RETAINED EARNINGS 


Additions During Year: 
PS OMMCALENIAT SSE te raters aie feasts lee atictar ka hale ca cae M Ug Neel wun etiehu/ ta Sake aha at aliehhanie ictal Sele alle y:¢ 
Less cash dividends declared (1967, $.95 a share; 1966, $.85 ashare) .............. 


Balance: 
Pr Pa MEIN OL SV EAT UI OCONEN We cities pet sie, tony oh ie ania a lalisusuorss wena abtiaNuiletb ella wee Noe eae 


ch (EEE Ce POSE OCR IS SM Sr A I A AP US a CS 


See notes to consolidated financial statements on page 6. 


Year Ended December 31 


1967 


$197,208,755 
1,192,224 
909,489 


$199,310,468 


$128,123,855 
28,498,761 


$156,622,616 
$ 42,687,852 


20,050,000 
$ 22,637,852 


$ 1.10 


$ §©141,618 


8,370,038 
$ ~8,511,656 


$ 22,637,852 
19,503,080 


$ 3,134,772 


61,872,986 


$ 65,007,758 


1966 


$198,739,861 
642,674 
835,783 


$200,218,318 


$124,474,810 
26,586,683 


$151,061 ,493 


$ 49,156,825 


23,459,913 
$ 25,696,912 


5 ay D9 


$ 61,677 
706,314 


7,602,047 
$ 8,370,038 


$ 25,696,912 
17,414,827 


$ 8,282,085 


53,590,901 


$ 61,872,986 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Year ended December 31, 1967 


A. CANADIAN SUBSIDIARY: 

The accounts of Square D Company Canada Limited have been 

consolidated in the accompanying financial statements at par of 

exchange. Conversion of these accounts to United States dollars 

would not have a significant effect on the financial statements. 
The net assets of this subsidiary at December 31,1967 amounted 

to $7,771,401, including working capital of $5,909,340. 


B. RECENT ACQUISITION: 

During the year, the Company issued 56,338 shares of its pre- 
viously unissued common stock in exchange for the assets of The 
Barkelew Electric Manufacturing Company. This transaction has 
been treated as a pooling of interests in the accompanying finan- 
cial statements and amounts for the prior year have been so 
restated. Beginning balances of shareholders’ equity have accord- 
ingly been increased by the following amounts: 


1967 1966 
Common stock issued and outstanding ...$ 93,897 $ 93,897 
Additional paid-in capital .............. 28,853 28,853 
RETAINS SARHIMRS | ialuial edie iClear cane aM ul 550,700 524,859 


C. INVENTORIES: 

Inventories at locations in the United States are stated at cost, 
which was not in excess of market, determined under the last-in, 
first-out method; inventories in Canada aggregating $4,581,321 
are stated at the lower of cost (determined under the first-in, 
first-out method) or market. 


D. INVESTMENTS IN 
NON-CONSOLIDATED FOREIGN AFFILIATES: 


lnVestments-—-2b COs ee a ee eT uA MEN EN Eg $1,912,008 
Square D equities in: 
Netiasse tsi ciiiinunis RUMI MU ACA (CUR CURIE rab MUed a eat UUM $7,249,863 
Neb earnings) TOn i OG7)) 2) st lela alan ats! a ali tealelat Ut a 1,203,556 
Dividends Did HAI ASGZil aisles iatete st aieital ata alates al alii 868,500 
Undistributed) earnings TOC 19677). ukien see aid. 275,937 


*Adjusted for estimated United States & foreign income taxes 


E. LAND, BUILDINGS AND EQUIPMENT: 
These assets consisted of the following: 


December 31 


1967 1966 
LUT (0 THIN eR PSPUAE HARMS SiS ASR Asay $ 1,952,634 $ 1,841,818 
Buildings and land improvements .... 26,097,338 24,959,676 
EGQUIDIMEN Ean ihre Aenea banal laat 25,620,759 23,103,447 
$53,670,731 $49,904,941 
Less accumulated depreciation ...... 30,219,365 27,588,910 
LN Kos IR ARES SE USA TS a $23,451,366 $22,316,031 


The Company follows the policy of depreciating substantially all 
of these assets on an accelerated basis allowed by the Internal 
Revenue Code. The depreciation charged against income 


amounted to $2,794,575 in 1967 compared with $2,819,533 in 
1966. This was $129,289 in 1967 and $208,375 in 1966 more than 
the provision for depreciation which would have resulted if the 
Company had followed the straight-line depreciation method. 


F. COMMON STOCK: 

In addition to shares issued for the recent acquisition (Note B), 
increases in common stock for the year include 9,825 shares at 
par value of $16,376 issued due to exercise of stock options. 


G. STOCK OPTIONS: 


Number Ree 
of Range 
Shares From To Average 
January 1, 1967: 
Reserved for options... .489,775 
Outstanding sous ee 93,150) $11.33) $24.75) S2inn 
Exercised in 1967 cu 9,825 Ss 22.81 16.08 
Canceled in 1967 ......... 1,050 20.04 24.75 22.06 
Granted wn t9G 7 uy 27,100 228i 27 44 23.87 
December 31, 1967: 
utstanging 2 anal, 109,375 14.42 27.44 22.24 
Available for grant ..... 370,575 
Reserved for options ...479,950 
Exercisableiimgieeany Minin 40,450 


The price for options granted in 1967 is the fair market value of 
the stock on the date of granting such options. Options become 
exercisable two years after date of grant and expire five years 
after date of grant. 


H. TAXES ON INCOME: 
The provision for taxes on income consists of: 
1967 1966 
United States: 
ce 16) MME IRD MIN ATM Ne A $19,411,672 $21,850,105 


(Increase) Decrease in 


Future, Tax Benefits) ee (130,672) 9,895 
$19,281,000 $21,860,000 
Ga aGaly BI CIb eur eon cast ana ae 769,000 1,600,000 


$20,050,000 $23,460,000 


I. PENSION PLANS: 

The Company has noncontributory pension plans covering sub- 
stantially all of its employees. The total pension expense was: 
$2,030,000 for 1967 and $2,029,000 for 1966. This expense in- 
cludes past service costs of $225,000 and $297,000 respectively 
(amortized over 30 years from the dates when such past service 
obligations were incurred) and current service costs. This ex- 
pense is paid currently. 


ACCOUNTANTS’ 
REPORT 


TO THE BOARD OF DIRECTORS AND SHAREHOLDERS, SQUARE D COMPANY: 


We have examined the accompanying con- 
solidated statement of financial condition 
of Square D Company and consolidated 
subsidiary as of December 31, 1967, and 
the related consolidated statements of net 
earnings, retained earnings and additional 
paid-in capital for the year then ended. 
Our examination was made in accordance 
with generally accepted auditing stand- 
ards, and accordingly included such tests 
of the accounting records and such other 
auditing procedures as we considered 
necessary in the circumstances. 


In our opinion, the financial statements 
referred to above present fairly the con- 
solidated financial position of Square D 
Company and consolidated subsidiary at 
December 31, 1967, and the consolidated 
results of their operations for the year 
then ended, in conformity with generally 
accepted accounting principles applied on 
a basis consistent with that of the pre- 
ceding year. 

Chicago, Illinois 
February 16, 1968 
TOUCHE, ROSS, BAILEY & SMART 


COMPARISON FOR THE 10-YEARK PERIOD 1950-1967 


SQUARE D COMPANY AND CONSOLIDATED SUBSIDIARY 


1967 1966 1965 1964 1963 1962 


1961 1960 1959 1958 


(in thousands of dollars) 


Net sales ............ $197,208 $198,739 $181,815 $157,153 $135,902 $127,606 $116,717 $116,021 $111,444 $ 92,204 

Earnings before taxes on 

inmeOMe 42.5.0... 42687 49,1560 47,174 40/131 . 32,320 29380 § 23,794 23,648 21579 12/184 

U.S. and Canadian taxes 

On INCOME 6.1.6... 20,050 23,4600 22,538 19545 16451 14,952. 12,114 12,031) 71117 6,329 

Net earnings ........- 29637 25,096 24636 20588 15,869 14428 11,680 11617 10462 5,855 

Cash dividends ....... 19,503 17,414 16,028 14,319 10,892. 10,190 7,996 6,707 5,247 5,233 

Earnings retained ..... 3,134 8,282 8,608 6,269 4,977 4,238 4,084 4,910 3.215 622 

Additions to property 

and equipment ....... 3,977 1,981 3,310 2,597 3,154 2,347 1,184 4,027 1,045 1,187 

Depreciation charge ... 2,794 2,819 2,828 2,739 2,015 2,576 2,404 Zoot 2,389 2,504 

Working capital ....... 79,955 77,589 67,/00 59,682 54753 49,719 44,837 38,654 35,316 28,748 

Shareholders’ equity ... 107,794 104,501 95,389 86,579 80,055 74,694 70,335 65,904 60,788 55,543 

(000 omitted) 

Shares outstanding at . 

C10 Of Year” ......... 20,564. 20,555 =20517.. 20502. 20,475 20429 20414 20,362... 20,296. 20,262 
(in dollars per share) 

Shareholders’ equity’... $524 $5.08 $465 $422 $391 $366 $345 $3.24 $ 3:00 $2.74 

(Net Garnings’ ........ 1.10 125 1.20 1.00 Ae .70 af oy at 28 

Cash dividends* ...... 95 85 78 70 3 50 a7 133 .26 .26 


All amounts retroactively adjusted to include 1967 acquisition. 


*Retroactively adjusted to reflect stock splits in 1966 and 1961 
and stock dividends paid in 1960 and 1959. 


196 ..» BUILDING FOR FUTURE GROWTH 


FACILITIES “PRODU Gy iINES ET nN ee, 


The 1960's have been a period of accelerated growth 
for Square D Company. Sales have increased 70 per cent; 
earnings were up 95 per cent; and declared dividends 
rose by more than 190 per cent. 


In 1967, the Company took steps to continue this 
impetus by further enlarging production facilities and 
expanding product lines. Included in its many-faceted 
program of building for the future was the Company’s 
largest capital expenditure outlay for buildings and 
equipment since 1960. 


The need for these programs becomes apparent when 
opportunities for increased business in coming years are 
compared to past performance. On the right are graphs 
showing two general indicators of market areas 
influencing Square D sales—private construction spending 
for residential and non-residential buildings and business 
capital spending. Also compared are past and projected 
increases in the nation’s economy by Gross 

National Product. 


Sales of electrical energy are another indicator which 
generally correlates with Square D business. In the period 
1960 to 1967 inclusive, sales increased approximately 

61 per cent and are expected to rise 66 per cent between 
1967 and 1975, according to ELECTRICAL WORLD 
magazine. 


To prepare for the expanded business opportunities of 
the future, the Company in 1967: 


Purchased 30 acres of land for the site of a new 
manufacturing plant in Oxford, Ohio. 


Completed a new plant in Stratford, Ontario, Canada. 
By 1975, construction spending for residential and 


Modernized and expanded the Peru, Ind., manufacturing non-residential buildings is expected to rise to $72 billion 
plant, the oldest of the Company’s factories. and business capital expenditures are forecast to increase 
to $80 billion. During this same period, Gross National 
Product should rise to more than one trillion dollars in 
1975. Forecasts are adjusted to 1966 price levels and are 
Completed additions to plants in Cedar Rapids, la., and based on statistics from the McGraw-Hill Publications 
Glendale, Wis. Department of Economics and United States Department 
of Commerce. 


Began construction of a new engineering laboratory and 
a major plant addition at the Asheville, N. C., plant. 


Acquired The Barkelew Electric Manufacturing Co. 


Continued development of new products and extensions 
of existing lines. 


NEW PLANT CONSTRUCTION 


Architect’s rendering shows the Company’s.new plant in Oxford, Ohio. 


Spotlighted in the Company’s facilities expansion program 
in 1967 was the planning and preliminary construction 
work on a major new manufacturing facility in Oxford, 
Ohio. Scheduled for completion in late 1968, the plant 
initially will contain more than 130,00-square-feet 

of production and office space. 


When in operation, the facility will be used to manufacture 
several product lines currently made in Lexington. These 
will include wireway products and underfloor duct 
equipment which are used to carry power and telephone 


cables in plants and offices. 


The location of the new plant is less than 50 miles from 
the Company’s central warehouse in northern Kentucky 
to facilitate product handling and shipping. 


In another new plant project in 1967, the Company 
placed its new 46,000-square-foot manufacturing facility 
in Stratford, Ontario, Canada, into full operation to 
make a variety of standard distribution products. 


PLANT ADDITIONS 


The Company began building expansion projects at four 
plants in 1967 to add more than 130,000-square-feet 

of production and office space to existing facilities. 
Construction was completed at the Glendale and Cedar 
Rapids plants in 1967 while work in the Asheville and 
Peru plants was finished in early 1968. 


Included in the expansion of the Asheville plant was the 
construction of a new engineering laboratory. Equipped 
with modern instrumentation and calibration equipment, 
(right) the laboratory is used in advanced product 
development and testing. Products made in Asheville 
range from temperature, float, and pressure switches to 
general purpose relays and voltage testers. 


Shown below in the addition to the Glendale plant 

is part of the new assembly line for Type S motor starters. 
New production area reflects the growing customer 
demand for Type S models introduced in 1966. 


10 


PeOOUCT DEVELOPMENT 


Continuing product development naturally plays a major 
role in building for future growth at Square D Company. 
Shown here are products typical of the numerous 
innovations, improvements and product line extensions 
made by the Company in 1967. 


Unique push-to-trip feature in new molded case circuit 
breakers permits them to be tested for proper operation 
during safety and maintenance inspections by users. 
Designed to handle higher interrupting capacities, new 
units replace and extend former line of circuit breakers. 


Versatile design of the new line of oil-tight pushbuttons 
enables component assembly into thousands of control 
device variations. Developed for virtually all pushbutton 
control applications in dusty and oily environments, the 
new line includes an unusual dual-function operator 
which takes the place of two regular pushbuttons, 

and an illuminated mushroom head pushbutton which 
can be seen and used instantly in emergency situations. 


ee e : 


New Visi-Trip® circuit breaker for residential, commercial 
and industrial electrical systems is equipped with exclusive 
red indicator which appears when the breaker is tripped 
by a fault condition in the electrical circuit. Light-reflectant 
indicator enables user to locate tripped breaker easily, even 
ina dimly lit room, and reset it quickly to restore power. 


A special control panel which tells a welder when a weld 
is questionable is spotlighted on a new model of the 
NOR/matic® controller. Feature is especially important to 
the automotive industry where higher welding standards 
are being developed by many companies to comply with 
new government regulations on car safety. 
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SQUARE D OPERATIONS 


DIRECTORS 

H. R. BOYER 

JAMES H. BURNS 

PAUL A. CHRISTENSON 
*ALLAN D. EMIL 
HOWARD HALL 
*MITCHELL P. KARTALIA 
*WALTER J. KOHLER, JR. 
*LYNFORD LARDNER, JR. 


IN THE UNITED STATES 


MANUFACTURING PLANTS *JOHN D. LEITCH 

*L.G. MAECHTLEN 
Asheville, N. C. Los Angeles, Calif. *JAMES F. MAGIN 
Cedar Rapids, lowa Middletown, Ohio GRAHAM J. MORGAN 
Cleveland, Ohio Milwaukee, Wis. *T. R. OAKES 
Glendale, Wis. Peru, Ind. JOSEPH H. PENGILLY 
Huntington, Ind. Three Rivers, Mich. *Members of Executive Committee 
Lexington, Ky. OFFICERS 

Ls ei metlea’ 

President 
REGION ASSEMBLY PLANTS M. P. KARTALIA 

Executive Vice President 
Atlanta, Ga. Los Angeles, Calif. T. R. OAKES 
Chicago, III. San Francisco, Calif. Vice President—Secretary-Treasurer 
Dallas, Tex. Seattle, Wash. JAMES H. BURNS 
Denver, Colo. Secaucus, N. J. Vice President—Personnel Relations 


Detroit, Mich. PAUL A. CHRISTENSON 


Vice President—Manufacturing 
JAMES F. MAGIN 
CENTRAL WAREHOUSE Vice President—International 


GRANT McDONALD 


Florence, Ky. (near Cincinnati, Ohio) ose Vien Manas 


C. W. DENNY 
Vice President—(Elected Dec., 1967) 
RE-DISTRIBUTION WAREHOUSES WALTER R. CLARKE 
. Commercial Vice President 
Atlanta, Ga. Pittsburgh, Pa. RAYMOND W. THOMPSON 
Chicago II Ceo Me Commercial Vice President 
Dallas, Tex. San Francisco, Calif. ea teasers mittee iti anne 
xecutive Plaza, Park Ridge, Illinois 
nag one ie sheet (Incorporated in State of Michigan 1903) 
, : ecaucus, N. J. 
Los Angeles, Calif. Tampa, Fla. ANNUAL MEETING 


Fourth Tuesday in April 
CAPITAL STOCK LISTING (SQD) 
New York Stock Exchange 
TRANSFER AGENTS 


Square D Company Canada Limited—Toronto. National Bank of Detroit 
Detroit, Michigan 48232 


Philadelphia, Pa. 


OUTSIDE THE UNITED STATES 


Plants in Toronto and Stratford, Ontario; and 
P Bu eaa cht, Morgan Guaranty Trust Company 
regional assembly facilities in Montreal and of New York 
Vancouver. Regional distribution warehouses in New York, New York 10015 
Montreal, Toronto, Vancouver and Winnipeg. REGISTRARS 
Square D Limited—London. The Detroit Bank & Trust Company 
Manufacturing plant in Swindon, England. Detroit, Michigan 48231 
Square D de Mexico, S. A—Mexico City. Bankers Trust Company 
Square D Italia S.p.A.—Arenzano (near Genoa). New York, New York 10015 
Square D Company Australia Pty. Limited—Melbourne. SHAREHOLDERS OF RECORD 


Square D France S. A.—Paris. 18,500 


